June T, 1952

Opinion No. 52-166

Mr, Warren L. McCarthy
County Attorney

Maricopa County Courthouse
Phoenix, Arizona

Dear Mr, McCarthy:

Oon May 10, 1952, you eddressed this office with the fol-
lowlng inquiry:

"May the Hovsingz Authority of Neri-
copa County purchagse insurance from
& mutual company?”

and in your letter, referred to an oplalon of this office writ-
ten July 25, 1933 to the effect that school districts may not

“Ansure in mutual companles. You 2lso azked our oplnlon as to

whether or not the Housing Authority is a political subdlvision,

We wlgh to advise that it 1s the opinilon of this office
that the Houglng fZuthorlity 18 a polltical suhdivision. d

Answerling your prilmazy questlon, you know that the parts
of the Arizona constituticnal and statutery law quoted in the
opinlon cf July 25, 1922 are still in full forca2 and effect.
£ search of cur filles reveals that since 1933, there have been
two occaslons when Ingqulry by a poliiical suddivisisn arout
the purchase of mutual form of insurance has been addressed
to this offize and in both lnstances, this offilce reiterated
the gensral principle that the contingent assescment burden
of mutual insurange ig ogjectionable,

In further research, we can £ind no Arizona State Supreme
Court decision interpreting the constitutional and statutory
laws above referred to in any connectlon with mutusl iasurance
companies, let alone in the light of any given set of facts
or any partleular ityce of eitner assessable, nonassessadle,
or peld premlium form of policy.
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WG thcrefore confirm generally the 10 33 0p1110u and held V//
that the Housing Authority of Maricopa Counuv may not purchuse
insuyrance from a mutual compan.;.

- Returned herewlth are the briefs and Publie Houging Au~
thority opinion aont with your letter,

Very truly yours,

FRED C, WIISON
Attorney CGenerzl

i  JOSEPH A, cRCwE
JAC:d - Assistant pttorney General
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